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Abstract 
The ways by which the banking sector management can ensure the stability of banks, not only as entities but them as 
the entire banking system, while competition on the given market has become stiffer due to the globalization of 
economy, was brought about by: the awareness that globalization currently stands for the dominant phenomenon of 
world economy, the stiffer competition, the increase in risk factors and the instability in which economic operators 
carry out their activity. The above mentioned aspects determined the banking systems to reposition themselves, so as 
to meet the needs of a forever-changing economic environment, according to the standards imposed by domestic and 
international regulating boards. 
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1. General presentation 
In recent years, a growing number of economists are using the concept of “globalization” for characterizing the 
status of the world economy. Later on, the globalization phenomenon, caused by the amplification of the 
international trade, was enhanced by the combination of information technology and telecommunications. 
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Nowadays, globalization is manifested in all areas of life.  In the general process of globalization, which involves 
the international movement of ideas and information, a special position lies in, by its consequences,  to the  
economic globalization. It requires close cooperation between countries, between their economies, ie increasing 
flows of capital, goods and services, know-how and manpower. 
Ongoing, irreversible and unavoidable process, globalization caused significant changes in the structure of the 
global economy system and in the operating mechanism of its subsystems - productive subsystem, commercial 
subsystem, financial subsystem and on the labor market. All these subsystems were characterized by advanced 
developments of the globalization process. Of the four subsystems, the financial one recorded the highest rate of 
increase in the volume of activity. 
Since the eighties of the twentieth century, the global system of finance has grown rapidly. Through its evolution, 
the system generated a more powerful connection of the national financial markets and of the major financial centers 
of the world. Today, globalization is accompanied by a wave of capital globalization, by the expansion of services 
sector, especially financial ones, extension facilitated by the emergence of other diversified financial instruments. 
Under these conditions, developments on the global financial markets are quickly felt in national markets and 
changes in the financial conditions in a particular area of the globe can induce almost instantaneous consequences of 
national financial markets across the globe. 
The scale hitherto unseen capital circuits, boosted by a strong institutional structure, led to the creation of a 
global market whose development can generate significant systemic risks. The emergence of risk types as well as 
increasing the effects of existing risks are elements that justify the reluctance of some economic analysts about 
financial and capital market globalization. 
Despite this reluctance, most economic analysts believe that financial globalization had a major contribution to 
the progress and prosperity of society, by the emergence of a quick and effective way of capitals’ distribution, but 
which are characterized by a high volatility. 
Most analysts believe also that, the emergence of the global financial space, which includes globalization of the 
banks, capitals and financial markets, has been a vital part of economic activity. 
In these circumstances, we believe that the financial area is the first truly globalized, in present the international 
trade flows are about 40 times lower than the financial ones, the finacial capital is now dominating the  industrial 
capital, the global system of finance including credit flows, investments and money. 
As economic globalization has occurred in all sectors of the economy, it could not bypass the banking sector, the 
main link through which cash flows passed on. 
Banking system, as a main component of the economic-financial system of the economy, is currently under    
effects due to the profound changes of the economic situation in which they develop their activity and in which 
evolves instability of exchange rates, increased competition, concentration of capital, etc. It has however a major 
role in the economic self-regulation mechanism, which justifies the interest in pursuing developments that have 
followed in its operating structure and mechanism, determined by the financial globalization. 
In Romania, the consequences of the global financial and economic crisis were propagated in two ways: the 
financial channel (restriction and expensive loan worldwide) and economic channel (economic contraction in 
developed countries). 
Global developments have led to a high volatility of financial markets, while eurozone tensions spilled into the 
economies of Central and Eastern Europe, with direct consequences on the evolution of the exchange rate, of the 
price of government securities and of the rating outlook provided by international agencies. 
Financial and loan crisis that characterized the period 2007-2008 has eroded the arguments in favor of 
globalization, to this adding the financial system configuration, the valuation and allocation of credits that 
contributed to the widening crisis. 
Although at present, we can say that the financial markets have been stabilized, their main problems persist, the 
risk of reignited a new financial "earthquake" being not yet removed. 
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International standards and safeguards measures regarding the banking risks offered to the banks or the 
alternative of lower risk but with lower associated returns, either the alternative of higher risk accompanied by 
higher earnings and higher capital reinvestment, able to cover any losses.  
Banking companies had choosen to contribute to the emergence of a dual market, by setting up financial vehicles 
through which distort the actual level of risk by recording off-balance sheet exposures. The main problem was that  
the banks encouraged their own investment vehicles to purchase such tools that basically came from the accounts of 
the banking institution as seller and which entered into off-balance sheet records of the buyer, both of them being 
parts of the same group. We can say that, the global housing crisis had as main result a change of the basic activity 
of credit institutions, in a way that they weren’t primarily concerned about improving risk management, but in 
identification and improvement of methods for dispersing it, in high yield conditions for gaining huge profits. 
This risk "stunt" was doubled by lack of regulatory activity, poor supervision and audit that focused only on 
balance sheets without taking into account the risks and exposures on a consolidated basis, which could highlight  
off-balance sheet exposures recorded basically by the same group of companies with the parent bank. 
In addition, a level of the profits from investments of 30% required to alert the decision makers about the 
existence of hidden potential risks associated with such a level of the profit share. 
Basically, the globalization of banking activity had determined a "globalization" of the regulatory and 
supervisory activity by enhancing the exchange of information, by standardizing legislation and the emergence of 
new international regulatory bodies, with their main goal to achieve an efficient risk management. 
   Global economic crisis, external uncertainties and changes in strategy of the banks from the capital origin 
countries, imposed as a feature, in the Romanian banking system, the reducing of its activity by reducing exposures 
and of the external financing.  
   At the same time there were additions to capital through the direct contribution of private foreign ownership, 
reducing the domestic lending in foreign currency and growing the foreign currency domestic deposit base. 
   However, large stock of foreign currency loans in the balance sheet portfolio of the credit institutions and the 
mismatch in the due dates of the raised funds in relation to financial assets,  generates high specific vulnerabilities in 
the banking system. 
2.  Romanian banking system – structural shifts 
   The worldwide economic downturn, external unrest and the strategy changes of banks from the  countries that 
initiate the capital have rooted a particular feature in the evolution of the Romanian banking system, that of 
diminishing its activity by limited exposure and the decrease in external funding. At the same time, capital has been 
reinforced by means of direct contributions from private foreign shareholding, a decrease in domestic foreign 
currency loaning and an increase in the foreign currency deposit rate on the domestic market. 
   All things considered, the wide availability of foreign currency loans to be found in the balance portfolio of 
loaning institutions, alongside the lack of consistency in deadlines of  acquired sources as compared to financial 
assets somehow encourage the existence of weaknesses in the system. Financial middling degree, derived from 
calculations considering it a contributing factor of private sector approved loans in GDP (households, non-financial 
corporations, non-monetary institutions), acquired deposits from the private sector and banking balance assets 
between 2007-2013 is presented in evolution in Figure no.1. 
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   All those evolutions can be explained by analyzing the evolution of deposits gained and of the loans granted to the 
private sector and of the domestic deposits and loan. In the meantime is important also the evolution of the banking 
balance assets. In Figure no. 2 is presented the annual evolution of the deposits gained from the private sector and 
the annual evolution of the private loan. 
   Deposits gained from the private sector are in fact deposits gained from the non-governamental sector, meaning 
deposits from households sector, from non-financial corporations sector and from non-monetary institutions sector. 
   The loan given to the private sector is the amount granted to non-guvernamental sector, meaning the sum of the 
amounts given to the following institutional sectors - households sector, non-financial corporations sector and non-
monetary institutions sector. 
   The amount representing the total deposits gained from the domestic sector is concluded by totalizing the amounts 
of the deposits from the guvernamental and from the non-guvernamental sectors. In the meantime the amount 
representing the domestic loan is obtained by totalizing the amounts of the loans granted to the guvernamental and 
to the non-guvernamental sectors.  The annual evolutions of those indicators are presented in Figure no. 3. 
 
 
 
 
Fig. . 2  
Evolutions of the deposits and loans from the private 
sector (mill.Euro) Fig. .3  
Evolutions of the deposits and loans from domestic sector  
(mill.Euro)  
 
   The evolution of the domestic deposits and of the domestic loan are consequences of the private deposits and 
private loan (which had the main weight within the total domestic deposits/loans) and also of the deposits/loans 
from/granted to non-resident sector and public administration sector (mainly central public administration). The 
weights of each type of deposits gained from domestic sector within the total amount of the domestic deposits and 
their evolutions are presented in Table no.1. 
Table no.1  The weights of the domestic deposits by each type of institutional sectors (%) 
Currency/period 2007 2008 2009 2010 2011 2012 2013 
2014 
(June) 
Public administration deposits 7.18 4.34 6.74 5.61 5.29 8.28 9.87 14.77 
Non-resident deposits 34.24 40.07 39.74 42.72 42.69 37.71 30.34 25.19 
Private sector deposits 58.58 55.59 53.52 51.67 52.02 54.02 59.79 60.04 
Total domestic deposits 100 100 100 100 100 100 100 100 
 
   The weights of the loans granted to the institutional sector that compose the domestic loan are presented in Table 
no. 2.  
Table no. 2  The weights of the domestic loan by each type of institutional sectors (%) 
  
  
 
 
 
 
 
Currency/period 2007 2008 2009 2010 2011 2012 2013 
2014 
(June) 
Public administration loan 2.07 2.79 4.17 4.16 4.06 3.47 3.56 3.79 
Non-residents loan 13.55 8.88 22.09 18.54 11.96 17.20 17.74 14.01 
Total private loan 84.37 88.33 73.74 77.31 83.98 79.33 78.70 82.20 
Total domestic loan 100 100 100 100 100 100 100 100 
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   The annual evolution by elements of the domestic deposits and of the domestic loan are presented in Figure no. 
4.a)  and 4. b). 
  
 
 
 
 
Fig. 4  a) Annual evolutions of the domestics deposits     b) Annual evolutions of the domestic loan (mill. Euro) 
 
 The evolution of the gained deposits gained /loans granted ratio by public administration and non-resident 
institutional sectors is presented in Figure no. 5 a) and  5 b). 
 
 
Fig.  5  a) Annual evolution of the deposits gained/loans granted  b) Annual evolution of the deposits gained/loans  
to non-resident (mill. Euro)   granted to the public sector (mill. Euro) 
 
   By structure, the total amount of the deposits gained from the private sector between 2007 - June 2014 is 
composed as per the figures presented in Table no. 3, from which we also deduct the annual evolutions of their 
weights within total private deposits. 
 
Table no. 3  The weights of the deposits gained by institutional sector within total private deposits  (%) 
Currency/period 2007 2008 2009 2010 2011 2012 2013 
2014 
(june) 
Deposits gained from household sector 52.16 54.77 58.01 58.62 60.20 61.95 60.17 61.06 
Deposits gained from non-financial corporations 
sector 42.51 39.31 34.61 35.12 33.31 31.00 32.83 31.70 
Deposits gained from non-monetary financial 
corporations sector 5.33 5.91 7.38 6.26 6.49 7.05 7.00 7.24 
Total private deposits 100 100 100 100 100 100 100 100 
 
   The annual evolutions of the deposits gained by each institutional sector from the private deposits are presented in 
Figure no.6. The annual evolutions of the loans granted to institutional sector that make up the private sector loan is 
0
20000
40000
60000
80000
20
07
20
08
20
09
20
10
20
11
20
12
20
13
20
14
 (i
un
ie
)
Private loan
Loans to 
non-
resident 
sector
Loans to 
public 
sector
0
20000
40000
60000
80000
100000
20
07
20
08
20
09
20
10
20
11
20
12
20
13
20
14
 (J
un
e)
Deposits 
private sector
Deposits non-
resident 
sector
Deposits 
public sector
0
2000
4000
6000
8000
10000
12000
20
07
20
08
20
09
20
10
20
11
20
12
20
13
20
14
 (J
un
e)
Deposits from the 
public sector
Loand to public 
sector
0
10000
20000
30000
40000
20
07
20
08
20
09
20
10
20
11
20
12
20
13
20
14
 (J
un
e)
Deposits from 
the non-
resident sector
Loand to non-
resident sector
196   Bucur Crina Raluca /  Procedia Economics and Finance  22 ( 2015 )  191 – 200 
presented in Figure no.7. 
  
 
 
 
Fig. .6  Annual evolution of the deposits from the Fig. 7  The annual evolution of the loans to  
non-guvernamental  institutional sectors (mill. Euro) non-governamental institutional sectors (mill. Euro) 
 
   By weight, the total amount of the private loan, for 2007- June 2014 period, is composed as per the figures 
presented in Table no. 4, from which we can also deduct the annual evolution of each institutional sector weight 
within the private loan.  
 
Table no. 4 The weight of the loans granted by each institutional sector within total private loan (%) 
Currency/Period 2007 2008 2009 2010 2011 2012 2013 
2014 
(June) 
Loans granted to household sector  48.26 50.08 50,14 48.78 46.74 46.25 47.26 44.42 
Loans granted to non-financial corporations sector  49.23 47.76 48,12 49.98 51.73 52.56 51.42 53.89 
Loans granted to non-monetary financial 
corporations sector  2.51 2.16 1,74 1.24 1.53 1.19 1.32 1.69 
Total private loan 100 100 100 100 100 100 100 100 
3. Aggregate monetary balance  
   The evolutions of aggregate balance level of loaning institutions for the period 2007- June 2014 were determined 
by the features of the banking activity throughout this period, that mostly overlaps the economic downturn our 
country  went through. In practice, throughout this period we witnessed an impairment of banking activity 
subsequent to the diminishing of exposures, a reduction in external funding from parent banks, which underwent 
difficulties on the country of origin markets, simultaneously meeting the capital supplementing demands. 
   The conclusions derived from the analysis of the aggregate monetary balance evolution of other monetary 
financial institutions (loaning institutions and monetary market funds), as they are labelled in monthly reports of The 
National Bank of Romania for 2007- June 2014, indicates some conclusions presented in Figure no. 8 for balance 
asset and liability.  
 
Fig.  8    Annual evolutions of the balance assets/liability (mill.Euro)  
 
70000
80000
90000
100000
2007 2008 2009 2010 2011 2012 2013 2014 
(June)
0
5000
10000
15000
20000
25000
30000
35000
20
07
20
08
20
09
20
10
20
11
20
12
20
13
20
14
 (J
un
e)
Deposits 
from 
household 
sector
Deposits 
from non-
financial 
corporations 
sector
Deposits 
from non-
monetary 
financial 
corporations 
sector
0
5000
10000
15000
20000
25000
30000
20
07
20
08
20
09
20
10
20
11
20
12
20
13
20
14
 (i
un
ie
)
Loans to 
household 
sector 
Loans to 
non-
financial 
corporations 
sector 
197 Bucur Crina Raluca /  Procedia Economics and Finance  22 ( 2015 )  191 – 200 
   The national and international status-quo that characterized the banking activity in the analysed period was marked 
by the sustained attempts of lending institutions of adjusting their own balances, by diminishing the local market 
exposure and adopting a precautionary behavior in their lending activity due to the unstable macroeconomic 
circumstances, the existing debts, the increased risks ascribed to foreign currency lending and the quality of the 
loaning portfolio. 
   Moreover, we are to consider the additional oversight precautionary measures  adopted by the National Bank of 
Romania in this period, as well as the lack of  disintermediation,  all of the above being found in other neighbouring 
countries and from within the Euro Zone.  
   The quality of the lending portfolio comprises yet another flaw of the Romanian banking sector, although flawed 
loans are provisioned accordingly.  
   As for the banking liabilities, the local deposit base accounts for most of the banking asset financing. This local 
deposit base is derived from the household sector, which still holds the position of lender in the Romanian banking 
system.  
   By performing an analysis on the aggregate monetary balance of monetary financial institutions in the accounted 
period of time, it is to be noted that the shifts in banking shareholding did not determine major changes in the 
structure of the banking system, the evolutions of the two groups – assets and liabilities are concluded in Table no. 5 
and Table no 6. 
   The evolution of balance asset and liability components of aggregate monetary balance, throughout the analysed 
period, is as follows: asset balance reached its peak in 2008, subsequently dropped in 2009 as compared to 2008. In 
the year 2010 assets rise compared to 2009, in 2011 there is a rise as compared to 2010, in 2012 a decrease as 
compared to 2011, and throughout 2013 increase as compared to 2012, reaching a value a bit over that of 2008. 
Liabilities obviously had the same evolution throughout this period. 
   Asset balance is made up of internal and external assets. Internal assets increased in 2008 as compared to 2007, 
decreased in 2009 as compared to 2008, had an increase in 2010 as compared to 2009 and registered an increase in 
2011 compared to 2010, and a decrease in 2012 compared to 2011 and a slight increase in 2013 compared to 2012. 
   External assets rose in 2008 as compared to 2007, increased in 2009 as opposed to 2008, decreased in 2010 as 
opposed to 2009 and in the year 2011 compared to 2010, registered a rise in 2012 compared to 2011 and an increase 
in 2013 as compared to 2012. 
   Internal assets are made up of the following balance scores: cash and other values, loans (this includes placed 
deposits), securities, shares and shareholdings, fixed assets and other assets.  
 
Table no. 5  The structure of the bankig balance assets (%) 
  2007 2008 2009 2010 2011 2012 2013 
2014 
(June) 
ASSETS 100 100 100 100 100 100 100 100 
Internal assets 97.67 97.97 96.51 96.75 97.51 97.19 97.06 95.68 
Cash and other values 1.57 1.12 1.00 0.84 0.94 1.15 1.39 1.23 
 Loans 89.10 85.68 79.22 76.22 76.45 73.68 72.91 71.54 
Securities 2.42 3.37 10.10 13.55 15.58 17.55 17.77 18.69 
Shares and shareholding 0.44 0.38 0.42 0.50 0.50 0.53 0.57 0.66 
 Fixed assets 3.32 3.11 2.76 2.74 2.92 3.03 2.95 3.08 
Other assets 3.14 6.35 6.49 6.15 3.62 4.06 4.40 4.81 
External assets 2.33 2.03 3.49 3.25 2.49 2.81 2.94 4.32 
Cash and other values 25.92 26.89 10.42 12.84 16.53 13.84 14.86 8.52 
Loans 60.91 57.39 78.58 63.27 63.56 71.21 58.95 72.16 
 Securities 8.40 10.64 7.69 19.09 16.36 11.67 22.88 17.26 
 Shares and shareholding   4.77 5.08 3.31 4.79 3.55 3.27 3.31 2.06 
 
   Their annual contribution to the title Internal Assets and to its evolution was significantly influenced by the 
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evolution of the denomination Loans (including placed deposits), them owning the largest share in the total of 
internal assets. 
   Loans rose throughout 2008 in relation to 2007, in 2009 dropping as compared to 2008, rising in 2010 opposed to 
2009 and in 2011 as compared to 2010, again another drop in 2012 then a slight rise in 2013 as compared to 2012. 
The share of loans within the total of internal assets was as follows: 89.10% in 2007, 85.68% in 2008, 79.22% in 
2009, 76.22% in 2010, 76.45% in 2011, 73.68% in 2012 and 72.91% in 2013.  
   Throughout the analysed period, securities registered a continuous increase in terms of their share in the total of 
internal assets, which brought about an increase of their influence as well. Accordingly, securities underwent a 
strong increase in 2008 as compared to 2007 and in 2009 as compared to 2008, a rise in 2010 unlike 2009, in 2011 
in relation to 2010, throughout 2012 compared to 2013 and during 2013 unlike 2012. The upward tendency is 
constant, and the ascending rhythm becomes less clear starting with 2011. 
   External assets are made up of the following balance scores: cash and other values, loans (including placed 
deposits), securities, shares and shareholdings, fixed assets and other assets. The annual contribution to the 
constituency of the post External Assets as well as their evolution was significantly influenced by the evolution of 
the following balance scores: 
- Loans (including placed deposits) – these fell in 2008 as compared to 2007, in 2009 there was an increase as 
compared to 2008, fell again in 2010 comparing 2009 and in 2011 as opposed to 2010, another rise in 2012 unlike 
2011, again a decrease in 2013 unlike 2012; 
- Cash and other values – increase in 2008 unlike 2007, decrease in 2009 unlike 2008, again a rise in 2010 as 
compared to 2009, a rise in 2011 as compared to 2010, a decrease in  2012 compared to 2011 and a rise in 2013 
compared to 2012;  
- Securities registered a rise between 2007 and 2010, and then a decrease in 2011 in relation to 2010 and in 2012 in 
relation to 2013, there was a new increase in 2013 compared to 2012.  
   Regarding the values of the main banking balance positions at June 2014 we retain that internal assets are 95% 
from their registered value at December 2013, external assets being with 42% over the registered level at the same 
date. 
   Liabilities, made up of internal and external liabilities, had, over the analysed period, the following evolution:  
- internal liabilities grew in  2008 compared to 2007, dropped in 2009 as compared to 2008, rose in 2010 opposed to 
2009, there was another rise in 2011 unlike 2010, rise in 2012 as compared to 2011 another rise in  2013 as 
compared to 2012; 
- external liabilities grew in 2008 compared to 2007, dropped in 2009 unlike 2008,  grew in 2010 in relation to 2009 
and in 2011 compared to 2010, there was another drop in 2012 in comparison with 2011 and in 2013 as compared to 
2012. 
   Internal liabilities are made up of the following balance scores: deposits (overnight deposits, deadline deposits, 
reimbursable notification deposits, loans from reverse repo operations), securities, shares issued by monetary market 
funding, capital and reserves, other liabilities. The evolution of internal liabilities depending on the annual 
contribution of constituting elements was influenced to a significant degree by the evolution of the balance score 
Deposits, which were on the rise in 2008 as compared to 2007, in 2009 dropping in comparison with 2008, rising in 
2010 as compared to 2009, in 2011 unlike 2010, registering a rise 2012 as opposed to 2011 and again another rise in 
2013 as compared to 2012.  
   The market share of deposits within the total of internal liabilities registered the following values: 78.27% in 2007, 
71.70% in 2008, 72.30% in 2009, 69.63% in 2012, 70.84% throughout 2011, and 71.19% in the year 2012 
and70.79% in the year 2013. Deposits from within internal liabilities contain the following: overnight deposits, 
deadline deposits (including loans) and loans from reverse repo operations. 
   Securities registered a continuous rise in value starting with 2010, their evolution unfolding as follows: rise in the 
year 2010 as compared to 2009, another rise in 2011 unlike 2010, ascent in 2012 in relation to 2011 and again a rise 
in the year 2013, however the share of this balance score within the total of internal liabilities is at its best in the year 
2013, scoring a mere 0.45%. 
   External liabilities contain the following balance scores: deposits (including loans), securities, shares of non-
residents market funds. The evolution of external liabilities was significantly influenced by the evolution of the 
balance score Deposits (including loans), them being on the rise in 2008 compared to the year 2007, in the year 
2009 dropping as compared to 2008, registering a rise in 2010 as compared to 2009 and in the year 2011 as 
compared to 2010, another sheer drop in 2012 followed by another significant drop in the year 2013 as compared to 
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2012. 
   The balance score Deposits from within external liabilities, contains the following: overnight deposits, deadline 
deposits (including loans) and loans from reverse repo operations.  
   Regarding the values of the internal liabilities as per June 2014, we underline the fact that their amount is 98% 
from the value registered at December 2013, in the meantime the value of the external liabilities beeing, at June 
2014, 77% from their value at December 2013.  
 
 
Tabel no.6   The structure of the bankig balance liabilities (%)  
  2007 2008 2009 2010 2011 2012 2013 
2014 
(June) 
LIABILITIES 100 100 100 100 100 100 100 100 
Internal liabilities 71.78 69.37 73.76 73.32 73.72 76.81 79.53 81.29 
deposits 78.27 71.70 72.30 69.63 70.84 71.19 70.79 70.60 
     overnight deposits 43.82 44.36 32.11 30.80 29.59 28.53 31.02 31.87 
     deadline deposits 56.15 55.53 63.16 66.89 66.46 65.35 67.61 66.99 
     reimbursable notification deposits 0.00 0,00 0,00 0.00 0.00 0.00 0.00 0.00 
     loans from reverse repo operations 0.03 0.11 4.73 2.31 3.94 6.12 1.37 1.14 
securities 0.17 0.13 0.05 0.15 0.26 0.34 0.45 0.53 
shares issued by monetary market funding 0.07 0.15 0.66 1.11 1.29 0.00 0.00 0.00 
capital and reserves 13.96 15.38 16.22 19.32 21.70 23.33 24.36 23.96 
other liabilities 7.54 12.63 10.76 9.79 5.90 5.13 4.37 4.89 
External liabilities 28.22 30.63 26.24 26.68 26.28 23.19 20.47 18.71 
deposits 96.37 99.18 99.23 99.25 99.73 99.88 99.47 99.03 
     overnight deposits 6.19 5.57 7.92 7.37 8.33 6.43 9.82 7.40 
     deadline deposits 93.79 94.42% 91,96 92.50 91.67 92.67 8797 90.88 
     reimbursable notification deposits 0,01 0.01 0.01 0.01 0.00 0.00 000 0.00 
     loans from reverse repo operations 0.00 0.00 0.11 0.12 0.00 0.90 2.21 1.72 
securities 3.63 0.82 0.77 0.73 0.25 0.12 0.53 0.97 
shares of non-resident market funds  0.00 0.00 0.00 0.02 0.03 0.00 0.00 0.00 
 
    Next, I analysed and conveyed the dynamics of banking assets and liabilities, as presented in Figure no.9. 
    The evolution of the balance score Capital and Reserves is ascribed to the fact that the analysed period was 
characterized by additional capital requirements formulated by the central bank, imposed by the precautionary and 
oversight measures, bank shareholders, so as to reach the level of capital adequacy indicators, the minimum capital 
requirements and those of cashflow and solvency imposed by the latter. 
    The annual evolution of the balance score Capital and Reserves presented in the Figure no.10 highlights the 
above mentioned statements. 
    All the tables and images facilitate a wholistic approach on the structural evolutions determined by globalization 
in the Romanian banking system.  
    The analysis performed and the conclusions drawn are supported by own calculations using statistics from The 
National Bank of Romania (NBR) and The National Institute of Statistics (NIS). The own calculations are made by 
transforming the RON amounts into Euro amounts using annual average exchange rate RON/EURO established by 
the NBR (as simple arthimetic average of the monthly average exchange rates for the analysed period).  
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Fig. .9   The annual evolutions of the assets and  Fig.  10    The annual evolution of the balance score  
 liabilities posts  (mill. Euro)  Capital and Reserves (mill. Euro)  
   Currently, as per NBR published figures, the Romanian banking system is characterized by an appropriate 
capitalization, with a comfortable level of solvency and Tier 1,  next period is one in which are incorporated into 
Romanian legislation the provisions of Basel III. However, NBR used even from 2013 the prudential filters for 
determining the equity and will gradually stop using them, as they will deploy additional capital requirements under 
Basel III regulation. 
   In this regard, the central bank's solvency ratio calculations were performed both used prudential filters and 
without them. Thus, in the latter case, the solvency ratio is 4% higher than the reported level under prudential 
regulations in force, even the latter indicating a risk capital adequacy rate over the other countries in the region. 
   During the period studied, analysis of the equity aggregate level revels that there is significant change in the 
contribution of the two types of own funds in significantly, by reducing the share of Tier 2 in total equity. 
   Thus, in 2013, Tier 1 (they are represented by traditional sources- capital, share premium, reserves and profit- 
which reflects the quality thereof) is about 93% of their own sources of the credit institutions. 
   The remaining 7% is the Tier 2, whose minor contribution can be explained by the relatively low level of other 
resources that belong to this category - revaluation reserves and subordinated debt. 
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